Fund Monthly Report Feb 2019

CFund - China Equity

Disclaimer:
1.

2. The value of the Fund may be more susceptible to adverse economic, political, policy, foreign exchange, liquidity, tax, legal
or regulatory events affecting Hong Kong and China markets.

3. The Fund may invest in derivatives. The use of derivatives exposes the Fund to additional risks, including volatility risk,
liquidity risk and counterparty/credit risk and credit risk regarding access product issuer.

4. The Fund may invest into other funds. There will be additional costs involved.

5. The Fund can invest in China A-shares through the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong Stock
Connect programme. These programmes are subject to regulatory risks and other risks such as quota limits, volatility risks
and settlements risks.

6. The Fund does not apply any equalisation in the calculation of performance fee, therefore there may be circumstances
where an investor may either be advantaged or disadvantaged as a result of the performance fee calculation methodology.
Specifically, in the event of the Fund’s outperformance, an investor may be subject to a performance fee regardless of
whether a loss in investment capital has been suffered by the investor.

7. Investments involve risks. The Fund, like most funds, does not provide any guarantees. You have the opportunity to lose

CFund - China Equity (the “Fund”) invests in (a) stocks listed in China (including Hong Kong, Shanghai and/or Shenzhen) or
(b) equity securities listed in Hong Kong of companies established in China or its principal business is located in China or its
current majority of income or earnings derived from China. This may result in a higher volatility than a broad-based fund.

some or all of your investment. Investment decisions should not be made solely on the basis of this promotional material.
Please refer to the explanatory memorandum for information before investing to understand the risk factors and other

information. If you have any questions, please contact your financial advisor and seek professional advice.

Investment Objective and Strategy

The investment objective of the Fund is to provide long-term
capital appreciation by primarily investing in listed equities with
a China focus. There can be no assurance that the Fund will
achieve its investment objective.

The Fund seeks to achieve its objective primarily through
exposure to companies established in China or those which,
whilst established outside China, derive a significant proportion
of their revenue or profits from business related to China. The
Fund makes investments into companies that, in the Manager’s
opinion, have been undervalued by the market. There is no
restriction on market capitalizations or industries in relation to
the equity securities in which the Fund may invest.

The Fund primarily invests in stocks listed in Hong Kong,
Shanghai and/or Shenzhen. Generally, the asset allocation
strategy is that at least 70% of the Fund’s non cash assets will be
invested in stocks listed in Hong Kong of companies established
in China or those which, whilst established outside China, derive
a significant proportion of their revenue or profits from business
related to China, and 0% to 20% of the Fund’s non cash assets
will be invested in stocks listed in Shanghai and/or Shenzhen
(including stocks in the ChiNext market and/or stocks listed on
the Small and Medium Enterprise Board (“SME Board”)).

Portfolio Performance

Fund Information

Investment Pickers Capital Management
Manager Limited

Fund Size HKD 302.7 million
Subscription fee Up to 5% of NAV
Management fee 1.50%

Performance fee

15% (High-water mark)

Redemption fee Nil
Dealing day Daily
Trustee BOCI-Prudential Trustee Limited

Bloomberg Code

CFCHIEQ HK Equity

ISIN CODE

HK0000483724

NAV

109.5089

As per regulatory requirement, historical performance of the fund will be disclosed only after six months from its launch. To

find out the latest fund price, please go to our website: www.pickerscapital.com
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Portfolio Statistics

Top 10 Stock Holdings

Top 10 Stock Name %
1 AIA GROUP LTD 4.79%
2 Ping An Insurance Group Co Ltd-H 4.65%
3 Hong Kong Exchanges & Clear 4.10%
4 Brilliance China Automotive 4.01%
5 CITIC Securities Co Ltd-H 3.76%
6 ChinaAMC CSI 300 Index ETF 3.76%
7 Tencent Holdings Ltd 3.44%
8 Kweichow Moutal (SSHK) 3.42%
9 Gree Electric Appliances Inc-A (SZHK) 3.07%
10 SPDR GOLD SHARES 2.73%
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Fund Manager’s Comment

February saw A-share markets take off, hugely outperforming Hong Kong and global markets. China’s easing policies, trade war related
optimism, improved onshore liquidity and expectations of increased MSCI A-share weighting all played a role, unleashing strong sentiment
reversal onshore.

Foreign inflow into China recovered strongly, ahead of MSCI changes and on relaxation of foreign ownership limits. January and February
combined net foreign inflow into the mainland stock market exceeded RMB100bn compared to RMB300bn in all of 2018. In February, inflow
into China A-shares accounted for three quarters of all emerging market fund flow.

Despite lowered economic growth expectations, January foreign direct investment into China surprised positively, up 4.8% yoy, with foreign
investment into the high technology sector growing 40.9% and investment from the US surging 124.6%.

While China has been preparing to gradually increase market access to foreigners, the trade war has created greater urgency, as slower exports
will erode China’s current account surplus. In short, China wants foreign capital.

AIA, one of our top holdings, is a beneficiary of this trend. Historically, AIA has been limited to operating in 5 areas in China. Recent approval
to expand into Tianjin and Shijiazhuang increases its addressable market in China by 20%. But more importantly, the move signals China is
making good on its promise to open up the insurance sector to greater foreign participation. Other foreign insurers have started to apply for
stake increases in their respective China JVs, but AIA, with its grandfathered 100% foreign ownership, has a clear head start.

All comments, opinions or estimates contained in this Fund Manager’s Comment are entirely fund manager’s judgement as of the date of this report and are
subject to change without notice. This material is issued by Pickers Capital Management Limited.

Pickers Capital Management Limited
D Unit 1301, Ovest, 77 Wing Lok Street, Sheung Wan, Hong Kong

Tel: 852 2989 1083 Email: info@pickerscapital.com


mailto:info@pickerscapital.com

CE& - TEKE

L

Hy BBV S -
e -

s T NI E SRR

b -

S G A
TEE

1. CEE-ERRE( " FEE ) ) BER@ESRE (BREEE - BB R/ HERYE0)E R BRI AR 2585
Ji> R B AT EAER W A Bz AR B TP IR ELAE SR BT R TR AE SR - B AR E e RN E Rz

2. FESHBEETEGEES LR E TR REETS ARSI FIRVEOR - BUE - BUOR - JNE  REME - 805 - AERSHETS
3. AEE AT TEAEBER %5 TE RN RESNEE » Horh & S 0 B MM UR B M e DL s R 25 R e

4. ARG AICENRHARSE - ARSI R KBS A
5. AEEEETEAE KRB EEHIR AN TR A B o IEERHIUK

6. SHRFRIMBHIAGELRE  HEEEETEERBERSA AIREEARCSEZE6E
R Z R - REHEEE > MR EREA FrA AT i E RSP RATHE -
1. EHEEH R > AEEERAE S A SREMETORE
BHI{EHEREAE - RERHSREESE - TRERRNRTER - S TOAREH - 22558 TV B RERE RS fas s

AR e B E - FERSEILEEE

Jee\i o EL A\ AR FEFR AR ~ IR B e\ e A B
ZBALFTA ATYA T RE A R

& BRI
AEEHICE AR TR BB R EIAY B > DURHE
B

L.
34
RIFEAEE - TREREARSRETHHREEE -

A Fadp BB H S TR F] S A i T B A ME HAH
EELHIEIASATREAR B PSRRI AT DIZEFIH AR - AR
A &HI A FR S AR BTG E—EREAE - AR
BHHIRATE 7 > B {E R TSR =R 3 e fR ] -

AEGEERENETE - BRSO LIRS - —fim
B BENERIEEARESZ /D 10%MN IR S EE R E R
BUHY X B BRI o B ME HAR & LR BRI A SA TR A B B
SEBHYAEIER B LS > AR 0% 0% FREHE
HHEENAE B R B (EFEAERISEIN TSI S e BRAE
INESEIR (T NSRBI ).

Eitg s Pers s E AR A
BEe&EEHME 302.7 EEHIT
BEREREE s BB JEEAERY 5%
T F4F 1.5%
R 15% (=7KqL)
EEEA AiE A

Z5H &HH

fEEEA SR EIPR R (R B LA TR A E]
TR CFCHIEQ HK Equity
BREEER R A HK0000483724
HEE 109.5089

BB

RIBEEME - DL EBERAN I E SR Inm A E AR THedt -

BT R BT EL S (EE > BRI ERMIRI4dnE © www.pickerscapital.com

e vl V6

Pickers Capital Management Limited
D Unit 1301, Ovest, 77 Wing Lok Street, Sheung Wan, Hong Kong

Tel: 852 2989 1083 Email: info@pickerscapital.com


mailto:info@pickerscapital.com
http://www.pickerscapital.com/
http://www.pickerscapital.com/

AT

TARE REZHE %
1 BRI 479%
2 HEFEZ 'H 4.65%
3 BERSM 4.10%
4 ERPEISE 4.01%
5 PEES H 3.76%
6 ESEE ETF £25) - EEEZX 300 3.76%
7 fEER IR 3.44%
8 BEMFE 'A' (SSHK) 342%
9 % IE2E 'A' (SZHK) 3.07%
10 SPDRELETF 2.73%
HEHE s NS RE Saxiil
Ik HH AEE N I 20.5%
EAHNA & BRE . 13.2% H & | EXePA
SRR RIS I 6.5%
I 25.1%
T B 32%
Rl I 14.9%
w l 2.9%
JE R B 16%
FthE B 4.3%
eS| I 2.5% BEER 1%
Hoth I 12.4%
0% 25% 50% 75% -5% 0% 5% 10% 15% 20% 25% 30%

=SS E N

RIS T FARNI IR T o PEIVRRABURTE - S 5 EARR RS EIELE
BURRAT] (MSCD AIHAsg i A Bt S & RRRA S T
£ MSCI e gL B AP B B A ME RS R 2 Al SR NE AR AT AV AT IR AR 785 - 1Lk 2018 R4 NEF R AR £ 3000 (AR -

2 Bty A BriERaa A% -

2019 £EERI(E H AVSNER BT R 1000 3 -

BEUERNE 124.6% -
B — BV RINE
RSN A -
KFERE (1299.HK) BRI R#z—

AR o HAYNER PRI A ] E AR i

EE DRSO T > 8 1 A NEHEE RS BIRAIE NER  1E

HE AP TS A AER - (HEE SRS A R

tEsNE

T A EIEE o

Heo 2 BrRATE] A BAVES(GFTAE TS E RIS 2= -

2 AP A2 35 © 2R

HERE- o BRI E B T

IH ORI L RETE I MY 5 (B8 B S -
FHoPrbam] AR 2 A KRN A S - B E S HAE P BIRYBAE IS0 209 - FEEBAYE » HHERRII P BIEAE OB RUIR RS E S INE 20l
G BET B S B RSEFTILRNE - (BT IRISFER 100960I9NEFIRE - (SR RIBEATSTH -

S HFEILLIN & 4.8 » SNERAEIRGTEEY R 40.9% - HpEE]

IVMInE- e N LR EE DR

‘ FUND

Pickers Capital Management Limited

BRETIRIS TR A E A IR A SRS A Al - A FSCERSTEA - AR 2 EE AR A TS

Unit 1301, Ovest, 77 Wing Lok Street, Sheung Wan, Hong Kong

Tel: 852 2989 1083 Email: info@pickerscapital.com

SERENMECER AR LA A

fim=2 > e

AR AR A



mailto:info@pickerscapital.com

